_ Annual Repor 


ay 


= 


TABLE 


OF 

CONTENTS 

Page 

3 Directors’ Report to the Share- 
holders 

4 Pictorial 

6 Graphs of Zinc and Lead Prices 

8 Pictorial 

10 Pictorial 


11-12 Artist’s Sketch of Underground De- 
velopment Programme 


“4-15 Flow Sheet Diagram of Concentrator 
16 Pictorial 

18-19 Table of Prospecting Licences 

19 Pictorial 

20-21 Consolidated Balance Sheet 

21 Auditors’ Report to Shareholders 


22 Consolidated Statement of Explora- 
tion, Development and Administra- 
tive Expenditures Deferred 


22 Consolidated Statement of Retained 


Earnings 

22 Consolidated Statement of Contri- 
buted Surplus 

23 Consolidated Statement of Source 


and Application of Funds 
24-25 Notes to Consolidated Financial 


Statements 
26 Corporate Data 
26 Directors and Officers 


OUR COVER DESIGN 


Against a background of Navan zinc-and- 
lead bearing drill core, cut, polished and 
enlarged fourfold by photography, there is 
the emerging scene early in 1973 of site 
preparation and construction activity pre- 
paratory to the underground programme. 
In the photographic background of the 
drill core, the widespread zinc mineral, 
sphalerite, shows brown and the lead 
mineral, galena, shows grey. 


1 Mobile Jumbo Drill used in drilling the 
face of the decline tunnel. 


2 One of the air compressors for 
underground ventilation. 


3 Foreground shows drum hoist for shaft. 


4 Mobile Crane at Mine Site with some 
of the equipment in background. 
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CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


For the Six Months Ended June 30, 1972 
(With comparative figures at June 30, 1971) 


1972 1971 
SOURCE OF FUNDS: 


Interest and other income .. $ 20,033 $ 47,700 
Issue of shares ........... 5,709,518 2,929,593 
5,729,551 2,977,293 


APPLICATION OF FUNDS: 


Exploration, development 
and administration expen- 
Gitures: pres etre. Cee 1,249,898 515,130 


Property plant and machinery 1,268,780 1,534,940 


Advances to Smelter Cor- 
poration of Ireland Limited 220,102 34,848 


2,738,780 2,084,918 


Increase in working capital .. 2,990,771 892,375 


Working capital (deficiency) 
beginning of the period ... (1,232,573) 920,236 


Working capital, end of the 
PCriOd war eet ee pee re $1,758,198 $1,812,611 


CONSOLIDATED SCHEDULE OF 
DEFERRED EXPENDITURES 


For the Six Months Ended June 30, 1972 
(With comparative figures at June 30, 1971) 


1972 1971 
EXPLORATION AND DEVELOPMENT: 


Mining 
Salaries and wages ...... $ 58,758 $ 14,827 
General exploration .... 64,225 19,850 
Diamond drilling ....... 449,241 343,703 
Feasibility. studies and i 
consulting fees ....... 336,238 — 
ASSAYING: ieee eee 24,944 33,974 
Maps and drafting ..._. 10,925 5,412 
944,331 417,766 
Oil participation expenditures 1,068 426 
945,399 418,192 
Administration 
Rent and office expenses . 73,278 13,091 
Professional fees ....... 2,964 9,313 
Shareholders’ information 
and public relations .. 35,717 30,798 
Share transfer expenses . 1,236 6,164 


Toronto Stock Exchange ° - 
listing fees and _  ex- 


penses. ..... 300 wee ae 600 17,954 
Pravele. 2 Leech oes 41,158 17,622 
Interests... 2k eee 89,873 — 
Adjustments on currency 

CONVersion see eee 58,732 — 
Miscellaneous charges _._. 941 1,996 

304,499 96,938 
Total expenditures. ........ 1,249,898 515,130 
DEDUCT 
Interesteanne Gis 12,669 39,473 
Share of net income from 
oil participations ....... 7,364 8,227 
20,033 47,700 


DEFERRED EXPENDI- 
TURES (net) for the period $1,229,865 $ 467,430 


Michael McCarthy, 
President 


The Directors take pleasure in presenting the 1972 Annual Report of 
the Company. The audited consolidated financial statements for the year 
ended December 31, 1972 and the Auditors’ Report to Shareholders are 
attached. 


The year 1972 saw the evolution of our Navan zinc-lead discovery from 
the main drilling phase and preliminary feasibility studies to detailed en- 
gineering plans for the mine, concentrator and related surface facilities and 
earlier this year arrangements were made for long term marketing of the 
concentrate output of the mine. 


The underground development work, initially comprising the sinking of 
an access shaft and the driving of the decline tunnel, is now well underway. 


Progress on the detailed engineering design of the process is pro- 
ceeding according to plan and construction of the facilities is scheduled to 
begin toward the end of this year. Tenders for major equipment items 
scheduled for delivery during 1974 are currently being sought. This sche- 
dule is consistent with planned commencement of substantial production 
by mid-1975. 


MINING LEASE AND LAND ACQUISITION 


On April 13, 1973 oral judgments were delivered in recently heard Irish 
legal actions which questioned the constitutionality of Section 14 of The 
Minerals Development Act, 1940 (the applicable Irish legislation). The 
judgments found the legislation constitutional. The actions also questioned 
the validity of the actual Minerals Acquisition (Nevinstown and other Town- 
lands, County Meath) Order, 1971 made purporting compulsorily to acquire 
the minerals comprising the Navan ore body which were not in State owner- 
ship. The judgments found the actual Order invalid. 


On May 25, 1973 the Minister for Industry and Commerce filed appeals 
in the Irish Supreme Court against the judgments of the Irish High Court 
in the matter. 


The portion of the Navan orebody the subject of proceedings contained 
ore presently estimated by the Company as 9.78 million tons grading ap- 
proximately 1.94% lead and 10.26% zinc. This tonnage represents approxi- 
mately 12.7% of the 77 million tons of the Navan orebody as presently 
estimated by the Company and grading approximately 2.62% lead and 
10.99% zinc. The Company is advised by Counsel that the judgments and 
the appeals to the Supreme Court do not affect the State’s capacity to issue 
a Mining Lease of the minerals within the State’s ownership independent 
of any minerals acquisition order. Such minerals are the subject matter 
of written undertakings from the Minister for Industry and Commerce. 


DIRECTORS’ 
REPORT TO THE 
SHAREHOLDERS 


Mh 


The very substantial evidence in the Company’s hands leave the Company in no doubt 
that the conditions exist for the granting of a Lease by the Minister in accordance with his 
undertakings so as to permit the mining by the Company of the remainder of the Navan orebody 
and discussions are taking place on this matter. 


The Company is satisfied that the Navan orebody should be developed and mined by 
underground methods south of the River Blackwater and that this can be done without entering 
On areas the subject of the Supreme Court appeal. Pending the issue of a State Mining Lease 
the Company is proceeding with the development of the Navan orebody south of the River 
Blackwater. The Company has continued to acquire property in the area of the mine and has 
at the present time sufficient land area for the proper development of the project. 


FINANCING 


Because of the delays in obtaining the State Mining Lease, the Company was obliged 
to arrange interim financing. It was considered that an offering to shareholders was the most 
equitable arrangement under the circumstances. 


Accordingly, the Company has offered approximately 585,000 additional treasury shares 
at a price of $16.00 per share to its shareholders of record at the close of business on April 30, 
1973. 


Under the terms of the rights offering, each 10 shares held at that date entitle the holder 
to purchase one further share at a price of $16.00 per share. Because these shares are not 
registered under the U.S. Securities Act of 1933 and its amendments, special provisions apply 
in the case of shareholders resident in the United States of America. 


To ensure that the Company would receive the full sum of approximately $9,360,000 
from the rights offering, Northgate Exploration Limited, a shareholder and an affiliate of the 
Company, agreed to purchase for investment on June 5, 1973, the shares represented by any 
rights which had not been exercised at the expiration of the subscription period on May 31, 
1973. The sum received from this offering will be used to repay short-term borrowings as well 
as to meet on-going development costs. 


Particulars of the offer described in the foregoing were mailed at the beginning of May 
to all shareholders of record on April 30, 1973. At the time of the preparation of this Report, 
financing under this rights offering is being completed. 


MINE DEVELOPMENT PROGRAMME 


Tara Mines Limited, the wholly owned subsidiary of the Company which will develop 
and operate the Navan Mine, retained two principal project consultants to assist the manage- 
“ment team in bringing the project to completion; Kilborn Engineering Limited for design 
engineering, procurement, construction management and other aspects relating to the concen- 
trator and ancillary surface facilities, and Redpath Mining Enterprises for the design and 
supervision of the initial underground work. 


The decision to mine underground was made on the conclusive evidence from compre- 
hensive feasibility and technical studies demonstrating that this mining method would provide 
the best economic return for the major portion of the orebody. The area being currently 
developed is not the subject of court proceedings. 


Alongside is the double hoist for the access 
shaft at the Navan Mine Site. 


The underground development programme is based on the portion of the Navan orebody 
south of the River Blackwater where over 85% or more of the total ore reserves are located. 


Site clearance and preparation for the construction programme commenced during 
January, 1973. At present, work is proceeding on constructing the portal for the decline tunnel 
to the mine and the collar for the access shaft has been completed and headframe erected. 
Pictorials of the progress of this phase of the programme, photographed towards the end of 
May, 1973 appear on the front cover and elsewhere in this Report. 


The appended isometric sketch shows the mine access and the principal underground 
workings. Access to the mine will be through a vertical three-compartment development shaft 
and the service ramp or tunnel, declined at approximately 20%. Trackless load-haul-dump 
vehicles will be utilized and primary crushing of ore will take place underground. Ore will be 
hoisted from the mine through a production shaft from a depth of about 1,000 feet. 


The concentrator complex will have an initial design capacity of 7,500 tons per day 
producing zinc concentrates assaying 56% zinc, and lead concentrates assaying 62% lead 
plus some silver. Metallurgical recoveries are estimated at 90% for zinc and 82% for lead. 
The annual output when the mine is in full production will amount to 420,000 metric tons of 
concentrates containing some 240,000 metric tons of zinc and lead in the approximate ratio 
ol merd ks 


METAL PRICE OUTLOOK AND MARKETING 


At present metal prices, £190 per metric ton (G.O.B. Producer Price) for zinc or the 
equivalent of 21.5¢ per Ib., and £160 per metric ton (L.M.E. Price) for lead, the equivalent of 
17¢ per lb., the concentrate output of the Navan mine will yield an estimated $54 million per 
annum in net smelter proceeds and the sale of these concentrates will effectively double the 
contribution of the mining industry to Ireland’s export earnings. 


L.M.E. Average monthly spot prices G.O.B. producer price 
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On the basis of projected capacity operations, the Navan mine would be the largest 
zinc producer in Europe and clearly ranking among the leading producers throughout the world. 


The key factor of profitability of any mining operation is the sensitivity to variations in 
metal prices. It is significant to note that the recent history of the zinc Producer Price shows 
a progressive long term uptrend which we believe will continue. Lead, on the other hand, 
has demonstrated a more cyclical pattern. 


Agreement has been reached with the national transport company, C.I.E., to convey the 
concentrates by rail from the mine to a port facility for trans-shipment to European smelting 
firms. This will entail the construction of a short extension to the existing railway line. 


Arrangements for the sale of these concentrates have been made with the following 
European smelters: 


Asturiana de Zinc, Spain 

Australian Mining & Smelting Europe Ltd., United Kingdom 
Compagnie Royale Asturienne des Mines, Belgium 
Metallgesellschaft A.G., Germany 

Preussag, A.G., Germany 


Societe Generale des Minerais, Belgium 


pl Oe Oe Oe to 


Societe Miniere et Metallurgique de Penarroya, France 


The marketing arrangements made do not preclude the eventual sale of zinc concen- 
trates to an Irish refinery. 


PLANT CONSTRUCTION AND CAPITAL COSTS 


The Navan Mine will be brought into production at an estimated total capital cost of 
approximately $85 million. This figure includes pre-production expenditures for exploration, 
land acquisition, contingency allowance and provisions for working capital. 


The criteria for the design and operation of the entire project are in conformity with high 
architectural standards, ecological and environmental requirements, and in harmony with the 
objectives of regional planning and conservation authorities. In the field of conservation and 
environmental improvement, a comprehensive programme has been undertaken to ensure 
compliance with exacting environmental standards. 


Over $5 million has been set aside in the capital budget for the conservation plan 
including, in addition to continuing expenditures on landscape and property maintenance, the 
installation of extensive dust collection and water treatment systems within the process facility. 
This process design will incorporate the most modern mining and milling techniques for 
optimum operating efficiency. 


Expenditures to date on the Navan Mine project amount to some $12 million and will 
continue at a rate of approximately $1 million per month until the start of construction of the 
main treatment facilities. The recent interim financing will cover these projected expenditures. 
It is to be noted the latter financing will reduce the amount of debt financing which will now 
comprise some $65 million of the total capital cost of approximately $85 million. 


The timing of the Navan project, representing the largest single capital investment ever 
undertaken by private industry in the Republic of Ireland, is particularly important in the context 
of Ireland’s industrial development in light of its entry into the European Common Market this 
year. The project itself will make a substantial contribution to employment in the immediate 
area of the mine during construction and long term it will provide full-time employment for 
some 600 people. In addition, the project will have a multiplier effect throughout the economy 
and it has been estimated that up to 3,000 additional job opportunities could arise in service, 
supply and manufacturing activities allied to the mining industry as a result of this development. 


At the present time in excess of 100 persons are employed at the project site. The 
work force will be progressively increased as the project advances and more than 1,000 men 
will be employed during peak construction periods. 


_ Progress in the recruitment of mine staff is proceeding satisfactorily. Recruitment and 
training of mine employees will coincide with the development program in order to provide 
experienced personnel for mine operations commencing during 1975. 


ORE RESERVES 


Adding to the 1970 and 1971 drilling campaign, which had discovered the orebody and 
detailed important sections of it by some 250 drill-holes, approximately 100 further cored 
drill-holes were put down in the 1972 exploration drilling which continued to August last. 


As set out in the 1971 Annual Report, Dr. B. S. W. Buffam, Consulting Geologist, making 
his independent calculation of tonnage and grade of ore disclosed by surface drilling completed 
at 15 March 1972, reported that “‘total ore in sight’ aggregated 51,945,000 short tons. He 
referred then to additional wider-spaced and deeper drilling and concluded that these inter- 
sections were ‘‘undoubtedly a plus factor in the long-range potential of the deposit’. 


Dr. Buffam’s above mentioned report divided the “total ore in sight’ into:— 


Grade 
% lead % zinc 
27,193,000 short tons well established and indicated ........ 2.38 151 
24752, 000;short tons potential Ore 4.6 ey ee es 2.62 10.06 


Taking into consideration both the foregoing and the results of the subsequent explora- 
tory drilling, the present estimate by the Company is that the extent of the Navan orebody 
shown by all drilling is 77,000,000 short tons grading approximately 2.63% lead and 10.9% zinc. 


Some of the later drill-holes had the particular purpose of obtaining information useful 
in assessing engineering methods and costs of extracting and treating the ore. 


OTHER INTEREST AND ACTIVITIES 


Although the important preparations for production from the Navan zinc-lead orebody 
are the Company’s major current concern, they should not be allowed to over-shadow our other 
activities which include the continuation of our extensive exploration programme throughout the 
Republic of Ireland and our participation in three established base metal mines in the Republic. 


Northgate Exploration Limited in which your Company holds an approximate 8% interest 
reversed its position of 1971 amounting to a net loss of $1,306,000 and recorded a consolidated 


Scene alongside shows structural stee/ for the shaft 
headframe being off-loaded at the Navan 

Mine Site. The headframe was erected on 

June 2, 1973. 


net income in 1972 of $3,061,000. It is pertinent to note that Gortdrum Mines (Ireland) Limited 
had net losses in 1971 of $93,605 and in 1972 of $879,000. The following are the pertinent 
Statistics of these two subsidiaries: 


Irish Base Metals Limited at Tynagh in 1972 milled 587,233 tons which yielded 90.4 
million Ibs. lead, 61.6 million Ibs. zinc, 4.1 million lbs. copper and 1,242,000 ounces silver in 
concentrates. 


Gortdrum Mines (Ireland) Limited in 1972 milled 401,635 tons yielding 9.5 million Ibs. 
copper and 335,000 ounces silver in concentrates. 


Avoca Mines Limited, in which your Company holds 5% through Avoca Mines Canada 
Limited, milled 1,066,450 tons ore yielding 17.3 million lbs. copper in concentrates. Avoca 
reported net losses of $424,442 in 1971 and $143,160 in 1972. 


GENERAL PROSPECTING IN IRELAND 


The Republic of Ireland is still regarded by your Company and, indeed, by others as 


having potential to yield further mineral discovery to sustained exploration programmes using » 


the best available techniques. For more than a decade now, your Company has held and acted 
On this view, especially with regard to the potential for discovery in the carbonate rocks of the 
lower part of the Carboniferous strata. 


The Navan discovery has, of course, been the most conspicuous outcome of a long-term 
programme of prospecting in these rocks. It is also of importance to the Company that it 
holds a series of Prospecting Licences, mainly on the lower part of the Carboniferous limestone, 
in the Republic of Ireland, which it has been able to select in the light of its growing experience 
over the past 10 years. On these much information has already been gathered and active 
prospecting is continuing. Work done last year included, for example, some 66,000 hot 
extraction geochemical analyses on soil samples, 110 line-miles of Induced Polarization and 
about 400 line-miles of Radem geophysics. Outside of Navan some 4,600 feet of cored drilling 
was completed in 14 holes. 


We are convinced that we must continue to take a long-term attitude to prospecting if 
we are to achieve further successful results. We believe that we are in a particularly good 
position to pursue our aims, not only because of our holding of suitable ground, but because 
of the continuing availability to us of our highly experienced and confident group of geologists 
and field men. They have the ability to combine the prospecting techniques which have already 
proven successful in Ireland and innovations that may lead to deeper-lying mineralization. 


1,579 square miles are held by Tara in 132 exclusive Prospecting Licences (of which 
the three Licences around Navan are held by Tara Mines Limited and all the remainder by 
Tara Prospecting Limited). These 132 Licences are distributed throughout 15 of the 26 counties 
of the Republic of Ireland. 


Particulars of the Licences are given in a table attached to this report. It will be noted 
that of the seven new Licences, three, covering 55 square miles, are in Co. Meath. They are 
close north and north-west of our Navan orebody. 


In addition, 183 square miles are held by Tara as joint Licensee having interests varying 
from 25% to 50% in 17 further Prospecting Licences. These are also listed in the above 
mentioned tabulation. 


Scene alongside shows workmen placing steel reinforcing 
rods for the concrete portal or entrance for the 

decline tunnel. The decline measures 18 feet 

wide by 70 feet high. 
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All the 20 Licences in Co. Wexford have been under examination by Amax of U.K. Inc. 
under the terms of an Agreement entered into in 1971. The 12 older Licences in Co. Waterford, 
together with Licence 1999 recently issued, have also been under examination by Amax under 
the terms of their separate Agreement with Tara, Anglo United Development Corporation Limited 
and Irish Base Metals Limited. Active exploration is continuing in those areas and Amax are 
due to inform us of their intentions in relation to them after they have completed their work 
for the period to June 30, 1973. 


Under Agreement with Lenadele Syndicate, Tara has carried out further exploration on 
Prospecting Licence 586 in Cos. Laois and Offaly under the terms of an Agreement which allow 
that work to continue until the end of July 1973, or, under certain conditions, to the end of 
July 1974. 


_No substantial intersections of ore have been met by the Company in any area outside 
Navan during 1972, but encouraging indications of mineralization have in places been encoun- 
tered as float or in drill cores. These clues, together with indications from geochemistry and 
geophysics are due to be followed up in 1973 and in fact during 1973, for the Licences other 
than Navan, we are carrying out an augmented programme of drilling. 


GENERAL 


During the tenure of successive recent Irish Governments, the legislative and fiscal 
incentives for expanding employment and industry generally, have been extended into mining 
so that it was encouraged to embark on long term enterprise. 


The change of Government early in 1973 does not imply any change of broad national 
Objectives on the State’s enlightened policy of encouraging the increase and diversity of employ- 
ment with emphasis on private investment, both domestic and foreign, in industry. 


The Irish Mining Industry has already proven its willingness and ability to respond to its 
long-term promise. It still has great capacity for growth and under such conditions can con- 
tribute substantially to the further development of the economy. 


The Board of Directors gratefully acknowledge the effective efforts of all employees, 
consultants, contractors and others who have contributed in substantial measure in the present 
undertakings of the Company and its subsidiaries. They collectively represent an increasingly 
wide range of geological, engineering, administrative and other specialized skills, working 
effectively in furtherance of the Company’s objectives. 


On behalf of the Board of Directors, 


“MICHAEL McCARTHY”, 
President. 


June 1, 1973. 


Workmen are placing one of the 

electric powered air compressors on the 
foundation at the Navan Mine Site. The 
compressors will provide ventilation for the 
underground access tunnel and shaft workings. 


PROSPECTING LICENCES HELD AT DECEMBER 31, 1972 
by TARA PROSPECTING LIMITED (including 17 Licences held jointly with others) 
and, as indicated, by TARA MINES LIMITED 


Licence Approx. area: 
Nos. County square miles 
2 Galway 4 
15, 16, 18 Galway 30 
22, 23 Galway 23 
(a) 405 Waterford 12 
(b) e415 Wicklow 11 
427 Limerick/ 
Tipperary 11 
449, 450 Limerick 23 
465, 466 Tipperary 16 

(c) 497 Galway 10 

(d) 504 Waterford 12 

(Gy) BR Waterford 12 

546, 547 Mayo 24 
601-614 Tipperary/ 

Offaly 171 
615-617 Laois 40 
618 Offaly 12 
619-622 Westmeath/ 

Longford 45 
623-625 Offaly/ 

Westmeath 3 
626-628 Tipperary 34 
629, 630 Clare 27 
728 Tipperary 4 
729-731 Mayo 34 

(a) 735, 736 Waterford 25 

754 Laois 14 
755-758 Sligo xe! 
763 Galway 14 
767-770 Galway 52 
773 Offaly 3 
774 Offaly/ 

Tipperary 11 
UES: Tipperary 16 
776 (incl. 925) Tipperary 16 
UUt Tipperary/ 

Limerick 10 
778 Limerick 12 
786, 787 Limerick 17 
922 Limerick 15 
923 Limerick 14 
924 Longford/ 

Westmeath 15 
925 (merged with 776) 

(a) 926 Waterford 12 
1169 Monaghan UZ 
1170-1774 Meath 51 
1177, 1178 Meath/ Offaly 18 
1179-1181 Westmeath 46 
1182-1201 Wexford 219 
1207 Mayo 16 
1208-1211 Kildare 40 

(a) 1220-1225 Waterford 61 

(e) 1234 Tipperary 16 

(C) m1 265 Galway uf 
1241 Galway 13 
1358 Longford 17 
1359 Limerick 12 
1380 (Tara Mines Limited) Meath 16 
1381 Westmeath 4 
1382 Galway 10 
1405, 1406 Westmeath 24 
1484-1486 Mayo 45 
1487, 1488 Limerick 20 
1489 (Tara Mines Limited) Meath 11 
1499, 1500 Meath 42 
1569, 1570 Galway 26 
1571 Tipperary 14 
1660 Sligo 6 
1661 (Tara Mines Limited) Meath 2 
1916, 1917 Roscommon 32 
1918, 1919 Offaly/ 

Roscommon 33 
1994-1996 Meath 55 


(a) 1999 Waterford 5 


Notes to Table: 


At December 31, 1972, Licences 1916-1919, 1994-1996 and 1999 were awaiting 
issue but had been the subject of the Minister’s published notice of intention 
to issue. Certain other Licences were in the course of renewal. 


(a) 50% interest, held jointly with Anglo United Development Corporation Limited. 


(b) 25% interest, held jointly with Enfer Holdings, Limited, Irish Base Metals 
Limited (both Northgate Exploration Limited subsidiaries) and Anglo United. 


(c) 50% interest, held jointly with Irish Base Metals. 
(d) 33%% interest, held jointly with Irish Base Metals and Anglo United. 
(e) 50% interest, held jointly with Enfer Holdings Limited. 


For the parts of areas flown by the Barringer Input system under an Agree- 
ment between the Company, Barringer Research Limited and Wakanda Explora- 
tions Limited, the latter shall be entitled to receive 2%2% (in respect of Licences 
18, 22, 23, 729-731), and 5% (601-630, 755-758, 763, 767-770, 773-777) of the vendor 
consideration in any new company which may be formed to develop economic 
mineral deposits found as a result of survey in the areas selected for airborne 
study. 


Below is the reinforced concrete portal for the 
service ramp or decline tunnel which will be 
driven underground at a grade of 20%. The 
sketch on pages 17 and 12 show this decline 
winding its way down into the mine. 


~~ 


Consolidated Balance Sheet 
December 31, 1972 

with comparative figures at December 31, 1971 
(Expressed in Canadian dollars) 


ASSETS 


CURRENT ASSETS 
Cash, including term deposits 
Accounts receivable 
Prepaid expenses 


INVESTMENTS, at cost 


Northgate Exploration Limited (note 3) 
Other companies (note 4) 


FIXED ASSETS, at cost 
Surface rights, buildings and equipment 


OTHER ASSETS AND DEFERRED CHARGES 


Exploration, development and administrative expenditures deferred 
Income taxes and interest paid on assessments under appeal 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities .....: 2. .2....2 Secs eee ee nee 2 
Short term loans os osc ct eee Se, eee tees ow ec sl mk SLO ce 


SHAREHOLDERS’ EQUITY 

Capital stock (notes 6 and 7) 

Authorized — 7,000,000 shares of $1 each 

Issued — 5,840,873 shares (1971 — 5,466,673 shares) ..............+...-:5.+.-+.52) =n 
Contributed surplus 


Retained earnings 


Approved by the Board 


M. McCARTHY, Director 
J. V. McPARLAND, Director 


1972 1971 
3,779,431 $ 879,714 
92,289 37,420 
959 3,177 
3,872,679 920,311 
4,339,826 4,339,826 
373,471 373,471 
4,713,297 4,713,297 
6,098,593 3,656,927 
4,996,502 2,920,206 
ss 190,946 
4,996,502 3,111,152 
19,681,071 $12,401,687 
: 1,372,480 $ 622,884 
2,350,000 1,530,000 
3,722,480 2,152,884 
5,840,873 5,466,673 
9,852,808 4,517,220 
15,693,681 9,983,893 
264,910 264,910 
15,958,591 10,248,803 
519,681,071 


$12,401,687 


Tara Exploration and Development Company Limited 


(Incorporated under the laws of Ontario) 
and its wholly owned subsidiary companies 


Auditors’ Report 


To the Shareholders of 
TARA EXPLORATION AND 
DEVELOPMENT COMPANY LIMITED 


We have examined the consolidated balance sheet of 
Tara Exploration and Development Company Limited and 
its wholly owned subsidiary companies as at December 31, 
1972 and the consolidated statements of exploration, devel- 
opment and administrative expenditures deferred, retained 
earnings, contributed surplus and source and application of 
funds for the year then ended. Our examination of the 
financial statements of Tara Exploration and Development 
Company Limited (the parent company) included a general 
review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances. With respect 
to the subsidiary companies, of which we are not the 
auditors, we have carried out such enquiries and examina- 
tions as we considered necessary in order to accept for 
purposes of consolidation the reports of their auditors. 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 
December 31, 1972 and the results of their operations and 
the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


Toronto, Canada 
February 6, 1973 


(June 5, 1973 
as to Notes 5 and 8) 


Tara Exploration and Development Company Limited 


Consolidated Statement of Exploration, Development and 


Administrative Expenditures Deferred 


Year ended December 31, 1972 with comparative figures for 1971 
(Expressed in Canadian dollars) 


EXPLORATION AND DEVELOPMENT 
Salaries “and-‘wages 2.02)... ates ee ee 
General exploration» c.g a ea ee ee ee ee 
Diamond. Grilltig: crc So ho tee pee av eee Sei ty eae 
Feasibility studies <i...) 2. vias te ee ee 


Administrative and general expenses .................... 0.00 cece eens 
Interest 


Deduct dividends, interest and other income less income taxes .......... 


Expenditures: (net) for: the: year 7s. 2 .)en See eee 
Balance deferred at beginning of. year 2... 2 


Deduct write-off of deferred expenditures applicable to prospecting licences 
surrendered | 320 hs be w oe OE Oe eee 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1972 with comparative figures for 1971 
(Expressed in Canadian dollars) 


BALANCE AT BEGINNING (OF YEAR iets see ctr yyy eee ets cer 


Less amount written off — deferred exploration and administrative expendi- 
tures applicable to prospecting licences surrendered ................ 


BALANCE’ AT ENDOF YEAR soe nee i ene tire dhe 


Consolidated Statement of Contributed Surplus 


Year ended December 31, 1972 with comparative figures for 1971 
(Expressed in Canadian dollars) 


BALANCE AT BEGINNING OF YEAR (discount less premium on shares) ... 
Premium (net of discount) on shares issued (note 6) 
FOL = CAST ies Beare ie oe es eg Soe se 
For shares in Northgate Exploration Limited ...................... 


BALANCE-AT END OF YEAR Mc ote oe peta nett gee eee 


$ 4,517,220 


5,335,588 


1972 1971 
137,078 $ 73,130 
245,734 162,005 
540,880 810,865 
657,568 185,042 
1,581,260 1,231,042 
544,350 291,478 
193,938 15,108 
(48,770) 70,038 
2,270,778 1,607,666 
194,482 188,810 
2,076,296 — 1,418,856 
2,920,206 1,536,531 
4,996,502 2,955,387 
a 35,181 

$ 4,996,502 $ 2,920,206 
1972 1971 
264,910 $ 300,091 
= 35,181 
264,910 $ 264,910 
1972 1971 


$ (1,762,156) 


2,345,935 


3,933,441 
$ 9,852,808 $ 4,517,220 


Tara Exploration and Development Company Limited 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1972 with comparative figures for 1971 
(Expressed in Canadian dollars) 


1972 IYAL Oe. 
SOURCE OF FUNDS 
Issue of shares (note 6) 
CC ROTI eee ie re tie ieee i Me a cle ink tid Bea o monde $ 5,709,788 $ 2,929,755 
For shares in Northgate Exploration Limited ................... — 4,334,809 
5,709,788 7,264,564 
SeLruemomeOm iCOMe: taX,aDDeal 4.4 ond es ge ae a Ae eo REE we 190,946 — 
5,900,734 7,264,564 
APPLICATION OF FUNDS 
Exploration, development and administrative expenditures (net) ..... 2,076,296 1,418,856 
Surface rights, buildings and equipment .......................... 2,441,666 3,619,974 
Investments 
Notiaoate- Explorauon -LIMMeCG see se Re ee ee ds Sado — 4,339,826 
OtHOLECOMPANICS wn meaty yet te Po ea hm Sa eee — 38,717 
4,517,962 9,417,373 
Increase (decrease) in working capital position ........................ 1,382,772 (2,152,809) 
Working capital (deficiency) at beginning of year ...................... (1,232,573) 920,236 
MVOFking capital (deficiency) at end of year... ©... 2.2. ve ee ee ee ees $ 150,199 $(1,232,573) 


Tara Exploration and Development Company Limited 


Notes to Consolidated Financial Statements 


December 31, 1972 
(Expressed in Canadian dollars) 


1. SUBSIDIARY COMPANIES 
The consolidated financial statements include the wholly owned subsidiary companies, Tara Mines 
Limited and Tara Prospecting Limited. 

2. CURRENCY CONVERSION 


Current assets and liabilities held in treland are converted to Canadian dollars at December 31, 
1972 and December 31, 1971 at the approximate rates of exchange prevailing at those dates. Other 
assets and deferred charges, including exploration, development and administrative expenditures, 
are converted at the approximate rates prevailing when the expenditures were incurred. 


3. INVESTMENT IN NORTHGATE EXPLORATION LIMITED 
The quoted market value of the 501,714 shares in Northgate Exploration Limited was $2,383,000 
at December 31, 1972 (1971 — $2,383,000). However, because of the number of shares held, the 
quoted market value is not necessarily indicative of their realizable value. ; 

4. INVESTMENT IN OTHER COMPANIES 
2,040,000 shares in Smelter Corporation of Ireland Limited (30% interest) __. oS S$ 181S66 


250,000 shares in» Avoca Mines Canada Limited’. ~ 7.50) 2 153,037 
284,603 

Advances to Smelter Corporation of Ireland Limited ...................:........... 88,868 
$ 373,471 


The quoted market value of the 250,000 shares in Avoca Mines Canada Limited, which operates a 
copper mine in Ireland, amounted to $87,500 at December 31, 1972 and $150,000 at December 31, 
1971. Smelter Corporation of Ireland Limited is 70% owned by Northgate Exploration Limited and 
30% owned by Tara Exploration. Smelter Corporation is considering the feasibility of an Irish 
smelter operation and has reported neither profit nor loss as all of its expenditures are deferred 
to future operations. 


5. NAVAN OREBODY 
The Navan orebody is located in lands defined in each of: 


(a) Valid and exclusive prospecting licences issued to the company by the Minister for Industry 
and Commerce for Ireland. 

(b) The Minerals Acquisition (Nevinstown and other Townlands, County Meath) Order, 1971 made 
on March 15, 1971 by the Minister under the Minerals Development Act, 1940 whereby all 
minerals, not previously vested in the State, were to be vested in the Minister. 

(c) Written undertakings by the Minister on April 1, 1971 and August 20, 1971, that upon fulfilling 
the usual conditions, a State Mining Lease will be issued to Tara. 


On April 13th, 1973 oral judgments were delivered in two recently heard Irish legal actions which 
questioned the constitutionality of Section 14 (subsection 1) of the Minerals Development Act, 1940 
(the applicable Irish legislation). The judgments found the legislation constitutional. The actions 
also questioned the validity of the actual Minerals Acquisition (Nevinstown and other Townlands, 
County Meath) Order, 1971 made purporting compulsorily to acquire the minerals comprising the 
Navan orebody which were not in the State ownership. The judgments found the actual Order 
invalid. On May 25, 1973 the Minister for Industry and Commerce filed appeals in the Irish Supreme 
Court against the judgments of the Irish High Court in this matter. 

The portion of the Navan orebody, the subject of the proceedings, contains ore presently estimated 
by the Company as 9.78 million tons. This tonnage represents approximately 12.7% of the 77 
million tons of the Navan orebody as presently estimated by the Company. 

The Company is advised by Counsel that the judgments and the appeals to the Supreme Court do 
not affect the State’s capacity to issue a Mining Lease of the minerals within the State’s ownership 
independent of any Minerals Acquisition Order. Such minerals are the subject matter of written 
undertakings from the Minister for Industry and Commerce. The Company believes that the 
conditions exist for the granting of a Lease by the Minister in accordance with the undertakings 
so as to permit the mining by the Company of the remainder of the Navan orebody and discussions 
are taking place on this matter. 


10. 


Although directly interested to the extent indicated above in the outcome of the Irish legal actions, 
the Company is not and has not been a party thereto and accordingly cannot initiate or take part 
in any appeal or other proceedings with respect thereto. 


CAPITAL STOCK 


During 1972 the company obtained supplementary letters patent increasing authorized capital stock 
from 6,000,000 to 7,000,000 shares of $1 each. 
Shares of the company’s capital stock have been issued as follows: 

Proceeds Credited To 


Capital Contributed 
In 1972 Stock Surplus Total 
' 350,000 shares for cash, pursuant to a private place- 
ment agreement with Fitzwilliam Resources 
MRSC Waratah iad, eld eA Oe dn $ 350,000 $5,250,000 $5,600,000 
24,200 shares for cash, on exercise of employees’ 
SIOCK SODUOCHSe Hs: op eee eee es at 24,200 85,588 109,788 
See OORGIALCS i twee ee Wh 28 epee 1 ys. eae .... $374,200 $5,335,588 $5,709,788 
In 1971 
582,520 shares for cash, pursuant to an underwriting 
agreement entered into in 1970...._............ $ 582,520 $2,346,533 $2,929,053 
401,368 shares for shares in Northgate Exploration 
OT apie ve%s PM ac AON CR mil Neate Sanay oN Sh men 401,368 3,933,441 4,334,809 
1,300 shares for cash, on exercise of employees’ 
SIOCK CODUONG 1 oa ets ee emcee cc 1,300 (598) 702 
DB OO ESTARCS ee Meet ol Cts las Cann, Oe Dh Ss eee fsb $ 985,188 $6,279,376 $7,264,564 


EMPLOYEES’ STOCK OPTIONS 


In accordance with an employees’ stock option plan adopted in 1969 and amended in 1971 and 

1972, 250,000 shares were set aside for future purchase under options to be granted at prices 

representing 90% of the market value of the shares on the dates the options are granted. Pursuant 

to this plan 

(a) Options were granted in 1972 on 20,000 shares at $15.08 per share, on 17,000 shares at $16.43 
per share and on 10,000 shares at $13.95 per share (1971 on 18,000 shares at $8.60 per share); 

(b) Options were exercised in 1972 on 12,200 shares at 54¢ per share and on 12,000 shares at 
$8.60 per share (1971 on 1,300 shares at 54¢ per share); and 

(c) At December 31, 1972 options were outstanding as follows: 


No. of shares Price per share Exercisable 
4,000 $5 1254 May 1, 1972 to April 30, 1973 
6,000 8.60 May 1, 1972 to April 30, 1974 
20,000 15.08 May 1, 1972 to April 30, 1977 
12,000 16.43 May 1, 1972 to April 30, 1976 
5,000 16.43 May 1, 1972 to April 30, 1977 
10,000 13.95 May 1, 1972 to April 30, 1977 


RIGHTS OFFERING 


In accordance with an offer to shareholders of the right to purchase one share for each 10 shares 
held, the Company has issued in 1973, 584,867 shares at $16 per share for a total cash consideration 
of $9,357,872. 


CAPITAL COMMITMENTS 
A subsidiary company is committed to expenditures in the amount of $900,000. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of the company’s directors and senior officers (as defined by The Business 
Corporations Act, Ontario) amounts to $120,000 for the year ended December 31, 1972 (1971 — 
$56,180). 


RECLASSIFICATION 


The 1971 comparative figures have been reclassified on the basis of the 1972 financial statement 
presentation. 
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